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CHARACTERISTICS OF GEM
GEMU OO

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept
full responsibility, includes particulars given in compliance with the
GEM Listing Rules for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other
matters the omission of which would make any statement herein or
this report misleading.

Unless otherwise stated, all monetary figures are expressed in
Singapore dollars. Certain amounts and percentage figures included
in this report have been subject to rounding adjustments. Accordingly,
figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures preceding them. Expressions used
throughout this report have their meanings set out in the section
headed “Definitions and Glossary of Technical Terms”.

This report will remain on the website of GEM at www.hkgem.com on
the “Latest Listed Company Information” page for at least 7 days
from the date of publication and on the website of the Company at
www.sunlightpaper.com.sg.
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UNAUDITED THIRD QUARTERLY RESULTS

ooooooogo

The Board is pleased to report the unaudited condensed
consolidated financial results of the Group for 2019Q3, together with

the unaudited comparative figures for 2018Q3, as follows:

gobooooooooboobezotobooOoOOOO
goooooooboOoOobOoOo201800000
cooooooooooo

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
Oo0O00o0oo0oooOooooooooo

For 2019Q3
201900000
2019Q3 2018Q83
20190 20180
oooo oooo
Notes $°000 $000
oo 0o 0o
REVENUE og 3 11,328 9,888
Cost of sales oooog (8,753) (7,541)
GROSS PROFIT oo 2,575 2,347
Other income oooo 128 245
Distribution expenses oooo (1,092) (925)
Administrative expenses oooo (1,162) (731)
Listing expenses oooog - (2,285)
Other expenses oooo (93) -
PROFIT/(LOSS) FROM OPERATIONS oooomooo 356 (1,349)
Interest expenses on bank loan oooooooo 9) 9)
Interest expenses on finance leases oooooooo (1) (6)
PROFIT/(LOSS) BEFORE TAXATION ojooomood 4 346 (1,364)
Taxation ooooo 5 (144) (225)
PROFIT/(LOSS) AND TOTAL Dj00moomood
COMPREHENSIVE INCOME/(LOSS) Oooooomooo
FOR THE PERIOD 202 (1,589)
EARNINGS/(LOSS) PER SHARE oooomooo
Basic and diluted (cents) oooomoo 6 0.03 (0.20)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
obooboooooood

For 2019Q3
201900000

Share Share Merger  Revaluation Retained
capital premium reserve reserve earnings Total
0o opooo gooo gooo goog oo
$000 $000 $000 $'000 $'000 $'000
oo oo oo oo oo oo
At 1.10.2017 02017010010
(Audited) ooooo = - 580 4,711 2,750 8,041
Changes in equity: ooooo
Loss and total comprehensive 00000000000
loss for the period - - - - (1,589) (1,589)
Issue of shares oooo 1 - - - - 1
Effect of reorganisation ooooo - (1) - - - 1)
Issue of new sharesby way of 00000000
share offer (note 1) oowooio 334 8,862 - - - 9,196
Transaction costs attributable 00 0O0O00000O
to issue of new shares oo - (1,637) - - - (1,637)
Capitalisationissue (note2) 000000020 1,003 (1,003) - - - -
At 30.6.2018 020180 60 300
(Unaudited) oooooo 1,338 6,221 580 4,711 1,161 14,011

Note 1:  The Company was listed on GEM on 16.4.2018 by way of share o010 0oopo20180401600000000.275

offer of 200,000,000 new Shares at the offer price of HK$0.275 per 0o0ooe2zo00000000000000000O
Share. The gross proceeds were HK$55.0 million or approximately OGEMOOOOOO0OO00O0ODO 550000000
S$$9.2 million. gooo20000000000

Note 2:  On the Listing Date, 599,420,000 new Shares were issued pursuant 0020 000000899,420,0000 0000000
to the Capitalisation Issue as described in the Prospectus. Joooooooooooo

* The balance represents an amount less than $1,000 * goooiteo00000
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ogobogobogbobood

For 2019Q3
201900000
Share Share Merger Revaluation Retained
capital premium reserve reserve earnings Total
oo oooo oooo oooo oooo oo
$000 $000 $000 $000 $'000 $000
oo oo oo oo oo ao
At 1.10.2018 02018010010
(Unaudited) oooooo 1,338 6,221 580 4,711 1,447 14,297
Changes in equity: oooon
Profit and total comprehensive 00000000000
income for the period - - - - 202 202
At 30.6.2019 020190 60 300
(Unaudited) oooooo 1,338 6,221 580 4,711 1,649 14,499
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
obodoooooooooud

For 2019Q3
201900000

1

General Information

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 21.9.2017. The Shares
were listed on GEM on 16.4.2018.

The registered address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The head office and principal place of business
in Singapore is located at 11 Tuas South Street 5, Singapore
637590. The principal place of business of the Company in
Hong Kong is located at 31/F., 148 Electric Road, North Point,
Hong Kong.

The Group is principally engaged in the supply of tissue
products to corporate customers in Singapore. The subsidiary
directly and wholly-owned by the Company is SPP Investments,
which is an investment holding company. The subsidiary
indirectly and wholly-owned by the Company (through SPP
Investments) is Sunlight Paper, which is principally engaged in
the supply of tissue products to corporate customers in
Singapore.

The immediate and ultimate holding company is YJH Group.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
obgdgooooooood

For 2019Q3
201900000

2

Basis of Preparation

The unaudited condensed consolidated financial statements are
prepared in accordance with International Accounting Standard
34 “Interim Financial Reporting” issued by the International
Accounting Standards Board and include applicable disclosures
required by the GEM Listing Rules. The unaudited condensed
consolidated financial statements are presented in SGD which
is the Company’s functional currency. All financial information is
presented in SGD and rounded to the nearest thousand, unless
otherwise stated.

In the Relevant Period, the accounting policies applied are
consistent with those of the audited consolidated financial
statements for FY2018, as described therewith. The Group has
adopted all the new and revised IFRSs issued that are relevant
to its operations and effective for its accounting period
beginning on 1.10.2018. The application of these new and
revised IFRSs did not result in significant changes to the
Group’s accounting policies, presentation of the Group’s
financial statements and amounts reported for the current
period and prior years. The Group has not early applied the new
and revised IFRSs that have been issued but are not yet
effective. The Directors anticipate that the application of these
new standard(s), amendment(s) and interpretation(s) will have
no material impact on the unaudited condensed consolidated
financial statements.

Revenue
The principal activity of the Group is the supply of tissue
products to corporate customers in Singapore. The Group’s
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3 OO0
gooooooooooooooooo
gboooooobcoooooooboooo

revenue is not significantly affected by seasonality. oooooo
2019Q3 2018Q3
20190 20180
goog good
$°000 $000
oo oo
Tissue products ooooog 10,053 8,740
Hygiene-related products oooooo 908 869
Others oo 367 279
11,328 9,888
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

oooobogboboouod

For 2019Q3
201900000

4 Profit/(Loss) before Taxation
The following items have been included in arriving at profit/(loss)
before taxation:

ouboomoog
000000000000MO0000
ooooo

2019Q3 2018Q3
20190 20180
ooood ooood
$°000 $'000
oo oo
Auditor’s remuneration ooooo 26 17
Contribution to defined contribution plan, 0000o0oo0oooooooooan
included in staff costs 85 69
Cost of inventories oooo 8,262 7,137
Depreciation of property, plant and ooooooooon
equipment 243 236
Director fees oooo 46 23
Foreign exchange differences oooo 68 (174)
Interest income oooo (58) (12)
Loss on disposal of property, oooooooooooo
plant and equipment 5 1
Operating lease expenses oooooo 25 25
Operating lease income ooooDoon - (16)
Staff costs oooo 1,401 1,083
Trademark income oooo (34) (34)
5 Taxation 00
2019Q3 2018Q3
20190 20180
ggooo good
$°000 $'000
oo oo
Amount recognised in profit or loss Jodooooo
Current taxation oood
Current period ooo 144 225

The Group is not subject to any income tax in the Cayman
Islands and BVI.

The income tax expenses of the Group relate to that of the
subsidiary in Singapore where the corporate income tax has
been provided at the statutory rate of 17% on the estimated
chargeable income arising in Singapore.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ooboobgbooouod

For 2019Q3
201900000

6 Earnings/(Loss) per Share
Basic earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the
accounting period.

The basic earnings/(loss) per share is calculated as follows:

obooomaan
00000000000 0000000
000000MO0O0D000000000
ooooooooooooD

gbobooomoboomooooo

2019Q3 2018Q3
20190 20180
ogooo ogooo
Profit/(loss) attributable to equity holdersof O OO0O0O0O0O0O0000O00O0O
the Company ($’000) 0oooooo 202 (1,589)
Weighted average number of ordinary J00o00ooooomooo
shares in issue ("000) 800,000 800,000
Basic earnings/(loss) per share (cents) Jooooomooooo 0.03 (0.20)

The number of ordinary shares for the purpose of calculating
basic earnings/(loss) per share has been determined on the
assumption that the Reorganisation had been effective on
1.10.2017.

Diluted earnings/(loss) per share was the same as the basic
earnings/(loss) per share as there were no potential dilutive
ordinary shares outstanding during 2019Q3 and 2018Q3.

7  Dividend

The Board has resolved not to declare the payment of dividend
for 2019Q3 (2018Q3: Nil).

gooooooooomoooobobooo
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MANAGEMENT DISCUSSION AND ANALYSIS

ogooogg

BUSINESS REVIEW

We supply tissue products to corporate customers in Singapore. We
provide comprehensive services, ranging from advising the types and
specifications of tissue products, sourcing suitable products,
conducting quality control, delivery of products through our fleet of
delivery trucks, to providing after-sales services.

Our revenue is mainly from the sale of: (i) tissue products, (i) hygiene-
related products, and (i) other related products.

Our revenue for the Relevant Period was $11.3 million, an increase of
14.6% against the Previous Period. The increase was primarily
attributable to increased orders from customers and adjustments to
selling prices implemented during the Relevant Period.

Our profit for the Relevant Period was $0.2 million against an adjusted
profit of $0.7 million in the Previous Period. The lower profit was
mainly attributable to the increase in cost of sales resulting in lower
gross profit margins, higher personnel costs and post Listing
expenses.

PROSPECTS

We are optimistic on the growth of the industry in Singapore. A June
2019 report released by the Monetary Authority of Singapore forecast
a gross domestic product growth of 2.1% in 2019 for Singapore. In
order to grasp the corresponding opportunities, we maintain our
commitment to continuous growth through leveraging on our over
40-year experience in the industry, building strong ties with customers
and suppliers, and monitoring product quality and product delivery
satisfaction.

We source for suppliers of tissue products at lower prices in order to
manage the increase in the cost of sales due to worldwide rise in
paper pulp prices.

We will continue to evaluate development opportunities to strengthen
our competitive advantage and market-leading position. We monitor
new tissue product developments, continue to source for good
quallity tissue paper and tissue products with competitive pricing, and
keep a look out for other tissue-related products.

We are optimistic about achieving sustainable growth and we are
committed to bring greater returns to our Shareholders.

10 SUNLIGHT (1977) HOLDINGS LIMITED / Third Quarterly Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS
Oooooooo

FINANCIAL REVIEW oooo

Revenue HEN

Revenue amounted to $11.3 million in the Relevant Period, OOO0OOO0O00O0O0 11,300,00000000000
representing an increase of $1.4 million or 14.6% as compared to  9,900,0000 O O 1,400,0000 O 14.6%0 0 O O
$9.9 million in the Previous Period. The increase was primarily 0000000000000 O0O0OO0OOOOOO
attributable to increased orders from customers and adjustmentto O OOO0O

selling prices implemented in the Relevant Period.

° Sales of tissue products increased by $1.3 million, representing
an increase of 15.0%. This is higher than the overall growth rate
of tissue products sales of the Group over the past years. In the
Previous Period, one of our major facilities management
customers reduced its orders of hand towels from us. In the
Relevant Period, we strengthened our sales and marketing
efforts which resulted in increased orders of tissue products
from customers. Together with adjustments to selling prices,
these initiatives increased the sales of tissue products during
the Relevant Period, and more than made up for the loss of
hand towel business in the Previous Period.

° Sales of hygiene-related products was basically the same as o
the Previous Period, with a slight increase of 4.5%.

° Sales of other products increased by $0.1 million, representing
an increase of 31.5%. This is mainly due to the increase in sales
of dispensers and other related items, which is generally in line
with the increase in sales of tissue products.

° During the Relevant Period, the Group adjusted the selling e

prices of its products in view of the increasing cost of inventory.
The Group adopts a cost-plus pricing policy. However, there is
always a time lag between the increase in the cost of inventory
and the implementation of new pricing policy. This is due to
existing contracted selling prices with some customers and due
to the need to maintain the well-established business
relationship with customers.

goooocoooonrsoo0co0nnononO
15.0%000000000000000
goooooOooooooobobobo
gbooooooooboooooooobooo
gooooboooooooooboooobooboo
gooooooobooboDbOooOoODbDbOD
gooooooooooooooboobooo
gooooooooooboooobo
goboobooboooooo

goooooooooooooobooooo
00004.5%0

goooocooooroooeoobboodnd
31.5%0 0 0000000000000
gooooooobooboooDbOoD
od

goooooooboobboooDboDoD
gooooobooooocoboooobooo
gooooobooooobooboobooobobo
ooooooooooooobboobobo
gbooooooooooobooooboooo
goooooboboooooboobo

Cost of sales oood

Cost of sales amounted to $8.8 million in the Relevant Period, 00O OO0O000ODO OO 880000000000
representing an increase of $1.2 million or 16.1% as compared to O O O 7,500,0000 O O 1,200,0000 O 16.1%0
$7.5 million in the Previous Period. The overall increase in cost of 0000000000000 00O0O00O0OO

sales was due to the increase in paper pulp price.

20190 0000oooon/ooo197700000OO
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MANAGEMENT DISCUSSION AND ANALYSIS

ogooogg

FINANCIAL REVIEW (Continued)

Distribution expenses

Distribution expenses amounted to $1.1 million in the Relevant
Period, representing an increase of $0.2 million or 18.1% as
compared to $0.9 million in the Previous Period. The increase was
primarily attributable to overall increase in salaries, the commissions
paid to the sales team and increase in cost of delivery of products to
customers, which is in line with the overall increase in revenue.

Administrative expenses

Administrative expenses amounted to $1.2 million in the Relevant
Period, representing an increase of $0.4 million or 59.0% as
compared to $0.7 million in the Previous Period. The increase was
primarily due to general increase in salaries and related costs, and
post Listing expenses.

Taxation

Taxation in the Relevant Period amounted to $0.1 million and in the
Previous Period amounted to $0.2 million, based on the forecast
estimated chargeable income for FY2019 and FY2018, respectively.

Profit for the period

Profit attributable to Shareholders was $0.2 million in the Relevant
Period. In the Previous Period, the loss of $1.6 million included a one-
off Listing expenses of $2.3 million. Excluding the one-off Listing
expenses, the profit attributable to Shareholders in the Previous
Period was $0.7 million. The profit in the Relevant Period represents a
decrease of $0.5 million against the Previous Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
DooooooboO

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONSINTHE 000000000000 O0OO0O
SHARES, UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION
As at the end of the Relevant Period, interests or short positions of 00000000 COO0OO0OOCOOOOCOOOO
the Directors and chief executives of the Company in the shares, 0000000000000 O0O0OOOOO
underlying shares and debentures of the Company or any of its OXvO OO OOOOOODOOO0OOO0OO0OO0OOO
associated corporations (within the meaning of Part XV of the SFO)as 0000000000000 352000000
recorded in the register required to be kept under section 352 ofthe O OOOOOGEMO O OO O 5.4605.6700
SFO, or as otherwise notified to the Company and the Stock O0O00000O000000O0O00OO
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,

were as follows:

gboogboobobogobogad

guooguoogoddg

Long positions in the Shares: ooooooon
Number of
underlying Approximate
Number of shares held Total number percentage of
Shares held under equity of Shares  the total issued
Name Capacity Nature of interests (Note 1) derivatives interested Share (%)
goooo goooo
gooooo gooooo goooo goooooo
oo oo gooo ooo10 gooo gooo (%)
Mr. Chua Liang Sie (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72
oooomooao to buy shares described in pooooo
$.317(1)(a) of the SFO
00000000 317()) 0
goooooooooooa
Ms. Chua Joo Gek (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72
oooomooao to buy shares described in pooooo
$.317(1)(@) of the SFO
0ooooooost7i)eo
goooooooooooa
Mr. Chua Liang Chui (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72

oooomooao

to buy shares described in

s.317(1)(@) of the SFO
0ooooooost7i)eo

ooooooooooooo

oooooo
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CORPORATE GOVERNANCE AND OTHER INFORMATION

gogogbogoud

SUBSTANTIAL SHAREHOLDERS’ INTERESTS O0oo0oOoboOoooDooood
AND/OR SHORT POSITIONS IN THE SHARES oooooooo

AND UNDERLYING SHARES OF THE COMPANY

As at the end of the Relevant Period, other than the Directorsand 0000000000000 OO0OO0OOOOO
chief executive of the Company, the following persons/entities have 000000000000 0O0000O00O00O00O
an interest or a short position in the Shares or the underlying Shares 0000000000000 O0O3360000
of the Company as recorded in the register of the Company required 000000000000 O00O0

to be kept under section 336 of the SFO:

Long position in the Shares: oooooao
Number of
underlying Approximate
Number of shares held Total number percentage of
Shares held under equity of Shares  the total issued
Name Capacity Nature of interests (Note 1) derivatives interested Share (%)
goooo ooooao
oooooo oooooo ooooo ooooooo
oo 0o oooo ooo1o oooao oooo (%)
Mr. Pang Fook Kiau (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72
gooomoo2o to buy shares described in gooooo
s.317(1)(@) of the SFO
0ooooooosri)eo
ooooooooooooo
YJH Group Limited Beneficial owner Beneficial Interest 576,000,000 (L) - 576,000,000 72
YJH Group Limited ooooao oooooo
Notes: ooo

1. The letter “L” denotes a person’s “long position” (as defined under Part 1. ODLOODOO0OO0OODOOOoOODOoOO0mooooo

XV of the SFO) in such Shares.

ooooooxvom

2. YJH Group Limited is owned as to approximately 37.93% by Mr. Chua 2. YJH Group Limited DO OO0 OO0O0OO0O0OOOO

Liang Sie, 17.24% by Ms. Chua Joo Gek, 17.24% by Mr. Chua Liang 0000000000000 0D0D0 37.93%0
Chui and 27.59% by Mr. Pang Fook Kiau. On 11.10.2017, Mr. Chua 17.24%0 17.24% 0 27.59%0 O 20170 100 11
Liang Sie, Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Pang Fook 0000000o0ooooooooooooo
Kiau entered into a concert parties agreement. As such, they were oooO0oO0oOoOoOooUoooooOoooooo
deemed as controlling YJH Group Limited as a group and were 00000000 YJH Group Limited O O O
deemed to have interests in the Shares held by YJH Group Limited 0 YJH Group Limited0 D 0 OO 000000
respectively. For details, see “History, Reorganisation and Corporate 00000ooooooooooooooo —o

Structure — Concert parties arrangement” in the Prospectus.

ooooooodd
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CORPORATE GOVERNANCE AND OTHER INFORMATION

gogogbogod

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Save as disclosed above, as at the end of the Relevant Period and so
far as known to the Directors, no person, other than the Directors and
chief executive of the Company whose interests are set out in the
section “Directors’ and Chief Executives’ Interests and Short Position
in Shares, Underlying Shares and Debentures” above, had notified
the Company of an interest or short position in the Shares or
underlying Shares of the Company which had been required to be
recorded in the register required to be kept by the Company pursuant
Section 336 of the SFO.

SHARE OPTION SCHEME

No share option has been granted under the Share Option Scheme
since its adoption.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save for the Share Options Scheme, at no time from the Listing Date
to the date of this report were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them, or was the
Company, its holding company, or any of its subsidiaries and fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

gogogbogoud

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Relevant Period, the Company did not redeem any of its
listed securities nor did the Company or any of its subsidiaries
purchase or sell any of the Company’s listed securities.

COMPLIANCE OF CODE OF CONDUCT FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Required Standard of Dealings.
Having made specific enquiry of all the current Directors, all the
current Directors confirmed that they have complied with the
Required Standard of Dealings during the Relevant Period.

NON-COMPETITION UNDERTAKING

In order to maintain a clear delineation of the businesses between our
Group and our Controlling Shareholders, the latter have entered into
the Deed of Non-competition in favour of our Company (for ourselves
and as trustee for each of our subsidiaries from time to time) to the
effect that each of them will not, and will procure each of their
respective close associates not to, directly or indirectly participate in,
or hold any right or interest, or otherwise be involved in any business
which may be in competition with our businesses.

COMPETING INTERESTS

During the Relevant Period, so far as the Directors are aware, none of
the Directors and Controlling Shareholders, neither themselves nor
their respective close associates, had held any position or had
interests in any businesses or companies that were materially
competing or might materially compete with the business of the
Group, or gave rise to any concern regarding conflict of interest.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

gogogbogod

INTERESTS OF THE COMPLIANCE ADVISER

As at the end of the Relevant Period, as notified by the Company’s
compliance adviser, Giraffe Capital Limited (the “Compliance
Adviser”), except for the compliance adviser agreement entered into
between the Company and the Compliance Adviser dated 9.11.2017,
neither the Compliance Adviser nor any of its directors, employees or
close associates had any interest in the Group which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules.

CORPORATE GOVERNANCE CODE

The Company has adopted and complied with, where applicable, the
CG Code to ensure that the Group’s business activities and decision
making processes are regulated in a proper and prudent manner,
save for the deviation stipulated below.

Code Provision A.2.1 of the CG Code provides that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. LS Chua is the chairman of our
Board and also the chief executive officer of our Company. Since
February 1990, Mr. LS Chua has been the key leadership figure of
our Group who has been primarily involved in the formulation of
business strategies and determination of the overall direction of our
Group. He is also responsible for overseeing our Group’s operations
and directly supervises our senior management. Having considered
that (i) Mr. LS Chua’s contribution and familiarity with the operations
of our Group which is beneficial to the management and business
development of our Group, (ii) major decisions are made in
consultation with members of the Board and relevant Board
committees, and (iii) there are three independent non-executive
Directors on our Board offering independent perspectives, our Board
is of the view that there is an appropriate balance of powers and
authorities between our Board and the management of our Company
and that it is in the interest of our Group to have Mr. LS Chua to
continue taking up both roles. Our Board will continue to review and
consider separation of the roles of the chairman of our Board and the
chief executive officer as and when appropriate by taking into account
the circumstances of our Group as a whole.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

gogogbogoud

AUDIT COMMITTEE

As at the date of this report, the Audit Committee consists of three
independent non-executive Directors, namely Ms. Lye Kheng Joke
Sylvia, who has the appropriate auditing and financial related
management expertise serving as the chairperson of the Audit
Committee, Mr. Tan Heng Thye and Mr. Ng Boon Cheow Freddie.
The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the Relevant
Period and this report.

FORWARD LOOKING STATEMENTS

This report contains forward looking statements with respect to the
financial conditions, results of operations and business of the Group.
These forward looking statements represent the Company’s
expectations or beliefs concerning future events and involve known
and unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or
implied in such statements.

By order of the Board

Sunlight (1977) Holdings Limited
Chua Liang Sie
Executive Director, Chairman & Chief Executive Officer

Singapore, 6.8.2019

As at the date of this report, the Board comprises Mr. Chua Liang Sie
(Chairman), Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Chua
Wenhao (alias Cai Wenhao) as executive Directors; and Mr. Tan Heng
Thye, Mr. Ng Boon Cheow Freddie and Ms. Lye Kheng Joke Sylvia
as independent non-executive Directors.
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

gogogod

In this report, the following expressions shall have the meanings set out below unless the context requires otherwise.
gboboooobooooboooooboobobooo

“ 2018Q3"
gzotsooood

“ 2019Q3"
gzoto0ooooad

“Articles” or “Articles of Association”

gbooooooooooo

“associate(s)”
gooog

“Audit Committee”

goobooo

“Board of Directors” or “Board”

ooooo

“BV|”
oooooooo

“CG Code”

goooboooo

“China” or “PRC”

gooo

the nine months ended 30.6.2018
go20180603000000

the nine months ended 30.6.2019
go20190603000000

articles of association of our Company adopted on 21.3.2018 and which
became effective on the Listing Date, as amended from time to time
Jz2018030210000000D0OODODOOO0O00O0O0O0O0DDMOOUOOOO

has the meaning ascribed to it under the GEM Listing Rules
gocGeMOooooooogo

the audit committee of our Board, established on 21.3.2018 with written
terms of reference in compliance with Code Provision C.3.3 of the CG Code
JooooooooooDo2018030210000000000000C.3.3
gooboboooooboooooo

the board of Directors of our Company
goooog

the British Virgin Islands
oooooo

the Corporate Governance Code as set out in Appendix 15 to the GEM
Listing Rules
GEMOODOOOOOOODODooooooo

the People’s Republic of China, which for the purpose of this report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan
0o000o00ooooooooooooooobOooooooooooooo
O
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gogbogod

“close associate(s)”
goooooo

“Companies Ordinance”

ooooood

» o LTS

“Company”, “our Company”, “we” or “us”

gboboooobo

“Controlling Shareholder(s)”

gooooo

“core connected person(s)”
gooooooo

“Deed of Non-competition”

ooooooo

“Director(s)”
ogoog

has the meaning ascribed to it under the GEM Listing Rules
goceeMoooooooooo

the Companies Ordinance (Cap. 622 of the Laws of Hong Kong), as
amended, supplemented or modified from time to time
goo0oo0ooooObOOooooboDbOe2200000

Sunlight (1977) Holdings Limited (O O (1977) D 00O 0O O O ), an exempted
company incorporated in the Cayman Islands on 21.9.2017 with limited
liability
oo@97r7 Do0o0DOOoOOoz20170902100000000000O0000O
ooo

has the meaning ascribed to it under the GEM Listing Rules and unless the
context requires otherwise, refers to Mr. LS Chua, Ms. Chua, Mr. LC Chua,
Mr. Pang and YJH Group. Mr. LS Chua, Ms. Chua, Mr. LC Chua, Mr. Pang
and YJH Group are a group of controlling shareholders
OO0GEMOOOOOOO0ODDODOOOoODOoOoOoOOooooOoOoooooooaon
goooooooooydHOODOODODDODOOOOODDOODOOD
oydHOODOOOODOO

has the meaning ascribed to it under the GEM Listing Rules
goGeMOOoDoooooo

the deed of non-competition dated 21.3.2018 and executed by our
Controlling Shareholders in favour of our Company (for ourselves and as
trustee for our subsidiaries)
gojoddoooooobOmooooooooboobbbooomoooo
gz0180 30210000000

the director(s) of our Company
ooooo

20190 0000oooon/ooo197700000OO
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gogogod

“ERP”
O ERPO

“FY2018”
0201800000

“FY2019”
0201900000

“GDP”
gooooooo

“GEM”
0 GEMO

“GEM Listing Rules”
OoGEMOOOOO

“GFAU
oooood

» o« LT

“Group”, “our Group”, “we”, “our” or “us”

gbooboooobo

enterprise resource planning
gooood

financial year ended 30.9.2018
go2018090 30000000

financial year ending 30.9.2019
goz019090 30000000

gross domestic product
gooooo

GEM operated by the Stock Exchange
goooooon GEM

the Rules Governing the Listing of Securities on GEM, as amended,
supplemented or modified from time to time
goooooooooooceeMOoonooO

gross floor area
gooo

our Company and our subsidiaries or, where the context so requires, with
respect to the period before which our Company became the holding
company of our current subsidiaries, our Company’s current subsidiaries or
the businesses operated by such subsidiaries or their predecessors (as the
case may be)
Oo00do0oooooooboooobOooooooooooooooooooo
gobooo0odbooo0oooboboooooobboooogLobObDOC o
ooobomooooo
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gogbogod

HHKDH OI’ nHK$U
gooo

“Hong Kong” or “HK”
oooo

“IFRSs”
oooooooooo

“independent third party(ies)”
goooooo

“J1C”

0O Jtco

“jumbo roll tissue” or “JRT”
gooooooo

“Listing”
gooo

“Listing Date”
gooooo

Hong Kong dollars and cents, the lawful currency of Hong Kong
gooooboooooo

the Hong Kong Special Administrative Region of the PRC
goooboboooo

International Financial Reporting Standards issued by the International
Accounting Standards Board
goooobooOooobobooooooo

party(ies) which are not connected person(s) of our Company
gooooooooooo

JTC Corporation (formerly known as Jurong Town Corporation), a statutory
board under the Ministry of Trade and Industry of Singapore

JTC Corporatiof] [0 O Jurong Town Corporationf 0 O 0000000000
og

toilet tissue that is commonly used in public toilet cubicles of commercial
buildings

oooooooooo

the listing of the Shares on GEM
000 GEMDOO

16.4.2018, the date on which the Shares are listed on GEM
20180 401600000 GEMO OO OO

20190 0000oooon/ooo197700000OO
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

gogogod

“Main Board”

gogo

“Memorandum” or “Memorandum of
Association”
Oooobooooooooo

“Mr. LC Chua”

goobooo

“Mr. LS Chua”

gooboooo

“Mr. Pang”
goooo

“Mr. WH Chua”
goooooo

“Ms. Chua”

goooo

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with GEM. For
the avoidance of doubt, the Main Board excludes GEM
JoddoooooDmooooooo@ooooDoDo0DGEMOODODODOD
JooboooooooonoGEM

memorandum of association of our Company adopted on 21.3.2018 and
which became effective on the Listing Date, as amended from time to time
googdz01s0sfd2d0ogooooooooooobooooooon
oo

Mr. Chua Liang Chui (O O O O O ), an executive Director, one of our Controlling
Shareholders, the younger brother of Ms. Chua and Mr. LS Chua and uncle of
Mr. WH Chua
000d0o0ooooooooooooooboooooooooooooag
gogoooog

Mr. Chua Liang Sie (O O 0O O 0O), an executive Director, chairman of our
Board and chief executive officer of our Company and one of our Controlling
Shareholders, the younger brother of Ms. Chua and elder brother of Mr. LC
Chua, and the father of Mr. WH Chua
0o00o0oooooooooooooobbooobooboooooooog
gooboooobboooobobobooooboo

Mr. Pang Fook Kiau (alias Ang Fook Tiam) (O O O O O ), one of the founders
of our Group and one of our Controlling Shareholders
Joo0ooo0DoD0oDoD0o0oDO0DO000000D00Od0 0 Ang Fook TiamO

Mr. Chua Wenhao (alias Cai Wenhao) (0 O O O O ), an executive Director,
the son of Mr. LS Chua and the nephew of Ms. Chua and Mr. LC Chua
godobbooobooobobboooboboboooobobboooo

Ms. Chua Joo Gek (O O O O O ), an executive Director, one of our Controlling
Shareholders, the elder sister of Mr. LS Chua and Mr. LC Chua and the aunt
of Mr. WH Chua
o000 oobo o
ooooooooo

24 SUNLIGHT (1977) HOLDINGS LIMITED / Third Quarterly Report 2019



DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

gogbogod

“MYR” or “RM”
gooooooo

“Nomination Committee”

goobgoo

“0.a."
ogooo

“paper pulp” or “pulp”
oooo

“Previous Period”

gooooo

“Prospectus”
gooooo

“ Relevant Period”
goooono

“Remuneration Committee”

ooooooo

“Renminbi” or “RMB”
goood

Malaysian dollars and cents, the lawful currency of Malaysia
goooooooobooood

the nomination committee of our Board, established on 21.3.2018 with
written terms of reference in compliance with Code Provision A.5.2 of the CG
Code
000D0Do0o0o0ooooooOo2018030210000000000000OAbL.2
goooboboooobobooooboo

per annum or per year
oo

the raw material used to produce tissue paper, which includes recycle pulp,
soft wood pulp, hard wood pulp, virgin pulp, fluff pulp and mixed pulp
Oooo0o0oOoOoOoOoOOo0O0oO0o0oobOb0o0o00oooooooooooobooo
goooooo

nine months ended 30.6.2018
Oog20180e603000000

the prospectus of the Company dated 27.3.2018
goooooz01803027000000

nine months ended 30.6.2019
Oo20190603000000

the remuneration committee of our Board, established on 21.3.2018 with
written terms of reference in compliance with Code Provision B.1.2 of the CG
Code
gooooooooooooDezotgosp2i00o0ooooooooooBA.2
0ooooooooooobooooo

the lawful currency of the PRC
oooooo

20190 0000oooon/ooo197700000OO
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gogogod

“Reorganisation”

gogo

“Required Standard of Dealings”
gooooooo

“Restricted Business”
ooooooo

« SFO”
gboboooooog

“S$” or “SGD” Or “$u
gboooooobooooogo

“Share(s)”
gooo

“Shareholder(s)”
gooo

“Share Offer”
ooooood

the corporate reorganisation of our Group in preparation for the Listing as
described under the section “History, Reorganisation and Corporate
Structure — Reorganisation” of the Prospectus
O0o0o0D0dooooooboooooooboobooonoooooooonoo
oo —goooo

the required standard of dealings regarding securities transactions by the
Directors as set out in Rules 5.48 to 5.67 of the GEM Listing Rules
GEMOODOOOb4806670 0000000000000 O0DOODO

any business and related business activities engaged by our Group
goooobooOoooboooooboo

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) as
amended, supplemented or modified from time to time
o000 oDbOoosSMMo@oboooobDooooo

Singapore dollar(s), the lawful currency of Singapore
Ooooooooooo

ordinary share(s) of par value HK$0.01 each in the share capital of our
Company
goooooooooootoooooo

holder(s) of Shares
ogoooo

the public offer and placing of Shares in connection with the Listing
gooooooooooo
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gogbogod

“Share Option Scheme”

goobgoo

“Singapore”

goood

“SPP Investments”

[ SPP Investments]

“sq.m."

goooo

“Stock Exchange” or “SEHK”
goood

“subsidiary(ies)”
gooooo

“Substantial Shareholder(s)”
gooooo

“Sunlight Paper”

0 Sunlight Paper

“United States” or “U.S.”
oooo

HUSD" OI’ “US$”
0 UsSbOOO Usso

the share option scheme conditionally adopted by our Company on
21.3.2018, a summary of principal terms of which is set out in “E. Share
Option Scheme” in Appendix V to the Prospectus
gpoooz2018030210000000000O000DODOOOODOOOODODO
Jgo0o0oDbO0OboEDOODODOO

the Republic of Singapore
goooood

SPP Investments Limited, a company incorporated in BVI with limited liability
on 6.10.2017 and a direct wholly-owned subsidiary of our Company

SPP Investments Limitedd 0 20170 100 60 000000000000 0OO
Oooooooooooooooon

square metre(s)
ooo

The Stock Exchange of Hong Kong Limited
gooobooboooooo

has the meaning ascribed to it under the Companies Ordinance
gooooobooooooo

has the meaning ascribed thereto under the GEM Listing Rules
O0GEMOODOODOOOoOOOO

Sunlight Paper Products Pte. Ltd., a company incorporated in Singapore
with limited liability on 8.7.1977 and an indirect wholly-owned subsidiary of
our Company

Sunlight Paper Products Pte. Ltd.0 0 19770 70 800000000 OO0OO
Ooooooooooogooono

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

goooooooooobooooooboboooooooag

United States dollars, the lawful currency of the United States
gooooood

20190 0000oooon/ooo197700000OO
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Ooooooo

“YJH Group” YJH Group Limited, a company incorporated in BVI with limited liability on
31.8.2017, one of our Controlling Shareholders, and is owned as to
approximately 37.93% by Mr. LS Chua, 17.24% by Ms. Chua, 17.24% by
Mr. LC Chua and 27.59% by Mr. Pang

gydHO OO YJH Group Limitedd 0 20170 80 310000000000 00O0DOO0OOO
gooooooooooo0oo0oobooooooooooooooooo
0 37.983%0 17.24%017.24% 0 27.59% 0 0 O

“%” per cent
0 %0 ooo
Notes: ooo
— all dates are shown in d/dd.m/mm.yyyy format - do00o00oooOoOoooooooon
— all figures shown in $'m, $ million, $000 and % are approximates — 00000O00O0ooOooOoooooag

28  SUNLIGHT (1977) HOLDINGS LIMITED / Third Quarterly Report 2019



SUNLIGHT (1977) HOLDINGS LIMITED
BY(1977)ZKRER 2 H





